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MEDINA CITY COUNCIL MEETING MINUTES OF JUNE 7, 2016 
 
The City Council of Medina, Minnesota met in regular session on June 7, 2016 at 7:00 
p.m. in the City Hall Chambers.  Mayor Mitchell presided. 
 
I. ROLL CALL 
 
Members present: Anderson, Cousineau, Pederson, Martin, and Mitchell. 
 
Members absent:  None. 
 
Also present:  City Administrator Scott Johnson, City Attorney Ron Batty, City Engineer 
Jim Stremel, Finance Director Erin Barnhart, City Planner Dusty Finke, Public Works 
Director Steve Scherer, Chief of Police Ed Belland, and Recording Secretary Amanda 
Staple. 
 
II. PLEDGE OF ALLEGIANCE (7:00 p.m.) 
 
III. ADDITIONS TO THE AGENDA (7:00 p.m.) 
The agenda was approved as presented. 
 
IV. APPROVAL OF MINUTES (7:00 p.m.) 
 
A. Approval of the May 17, 2016 Special City Council Meeting Minutes 
It was noted in the last paragraph before adjournment, it should state, “…requested the 
staff to prepare…” 
 
Moved by Anderson, seconded by Cousineau, to approve the May 17, 2016 special City 
Council meeting minutes as amended.  Motion passed unanimously. 
 
B. Approval of the May 17, 2016 Regular City Council Meeting Minutes 
Moved by Martin, seconded by Anderson, to approve the May 17, 2016 regular City 
Council meeting minutes as presented.  Motion passed unanimously. 
 
C. Approval of the May 18, 2016 Special City Council Meeting Minutes 
Moved by Cousineau, seconded by Pederson, to approve the May 18, 2016 special City 
Council meeting minutes as presented.  Motion passed unanimously. 
 
V. CONSENT AGENDA (7:03 p.m.) 
 
A.   Approve 2017 Contract for Assessing Services with Southwest Assessing 
B.   Approve 2016-2017 Liquor License Renewals 
C.   Resolution No. 2016-39 Accepting Grant Donation from Shakopee 

Mdewakaton Sioux 
D.   Resolution No. 2016-40 Accepting Resignation of Randall Foote from the 

Planning Commission 
Johnson stated that in reference to Item C, the donation is for the purchase of two 
defibrillators, which will be valuable additions.  He also thanked Mr. Randy Foote for his 
years of service to the Planning Commission. 
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Moved by Anderson, seconded by Pederson, to approve the consent agenda.  Motion 
passed unanimously. 
 
VI. COMMENTS (7:05 p.m.) 
 
A. Comments from Citizens on Items not on the Agenda 
There were none. 
 
B. Park Commission 
Scherer reported that the June meeting will be canceled.  He stated that the scoreboard 
will be installed in the park this week.  He noted that following the park tour there was a 
request to turn the t-ball field at Maple Park back into a baseball field.  He stated that he 
did tell the resident that he should attend a Park Commission meeting to present that 
request. 
 
C.    Planning Commission 
Finke reported that the Planning Commission will meet the following week to consider 
two public hearings, the first a Concept Plan for a residential development and the 
second regarding Just for Kix. 
 
VII.    PRESENTATIONS 
 
A.    Abdo, Eick, and Myer – 2015 Annual Financial Report (7:07 p.m.) 
Mark Ebensteiner Abdo, Eick and Meyer, presented the 2015 Annual Financial Report 
and audit results reporting an unmodified or clean finding.  He stated that the internal 
controls were reviewed and noted that a material weakness was made regarding Item 
2015-01.  He explained that it was an accounting entry that was corrected to remove a 
transfer that had been included in the capital asset value.  He highlighted the accounting 
practice changes, noting that in 2015 the GASB68 changes were implemented.  He 
noted that his firm provides very minimal accounting adjustments for a City of this size 
as City staff provides the majority of the accounting and also has a nice segregation of 
duties.  He commended the Medina accounting staff for their excellent work.  He 
provided a brief highlight of the fund balances and budgeted figures as well as 
comparison to previous years and cities of similar sizes.  He reviewed information 
regarding debt services. 
 
Johnson asked how Medina compares to other cities of the same size for debt services. 
 
Ebensteiner replied that he does not have the information on hand but would follow up 
and provide that information to Johnson.  He continued to review information regarding 
capital improvement funds and cash flow figures for each of the funds, comparing 
revenues to operational expenses.   
 
Mitchell asked for and received clarification on the City’s share for the pension figures.  
He asked when the City would have to raise contributions to cover the potential shortfall. 
 
Ebensteiner stated that the City would have to pay more when the State changes the 
contribution rate.  He provided further clarification noting that the City would never pay 
that entire amount of the shortfall but is simply required to record the figures for 
amortization.   
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Mitchell stated that it appears that real estate development slowed beginning in 2008 
and then began to pick up again in 2012.  He asked for an opinion on whether there 
would be a future impact on the City related to development. 
 
Ebensteiner stated that it appears that the City has set aside enough for future capital 
through reserves that should assist the City in the case where development slows. 
 
Martin stated that building permits result in increased property values which equates to 
an increase in the property tax base for the City as well. 
 
Barnhart replied that the growth will be seen over the next few years because there is a 
two year delay with tax base and market value from the time of development. 
 
Martin noted that the building permit fee is a one-time fee generation while the 
improvement value would result in City tax increases for many years. 
 
Anderson thanked Ebensteiner as well as Barnhart and Rigdon for their continued 
excellence in their duties. 
 
Moved by Martin, seconded by Cousineau, to accept the Management Letter prepared 
for the City of Medina by Abdo, Eick and Myer as well as the 2015 Annual Financial 
Report for the year ending December 31, 2015.  Motion passed unanimously. 
 
VIII.   NEW BUSINESS 
 
A.   County Road 19 Trunk Sewer Maintenance Agreement between the 

Metropolitan Council and the City of Medina (7:42 p.m.) 
Scherer provided background information, noting that this agreement attempts to provide 
compensation to the City for providing regional assistance.  He stated that there are still 
some details to be worked out in the agreement and asked if the Council is comfortable 
with the concept of the agreement.  He stated that the issues that he and Batty wanted 
worked out were regarding the generator, which the Metropolitan Council has agreed to 
pay $2,500 per year as a lease for a course of approximately ten years; while the 
second item was regarding an end date, noting that the end date would be between 
2025 and 2030.  He stated that he would like to continue to work with Batty to finalize the 
agreement. 
 
Mitchell confirmed the consensus of the Council to accept reimbursement for this 
service. 
 
Pederson stated that he spoke with both Scherer and Batty in regard to whether 
receiving payment would create a larger liability. 
 
Batty stated that this is something the City is already doing and will continue to do, 
therefore he did not see any further liability as this is simply reimbursing the City for 
something they are already doing and will continue to do. 
 
Martin stated that she spoke with Batty regarding the indemnification clause, which she 
believed was more than it should at least be and should limited to losses caused by the 
City’s negligence.  
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Johnson noted that there was a typo that has been corrected. 
 
Anderson stated that the City has already been doing this work without compensation.  
He asked from a staffing perspective if additional hours or staffing would be required and 
whether that is covered in the operating budget. 
 
Scherer stated that the City has been doing this for at least the past 20 years that he has 
been on staff, noting that the work is completed as contract work and those costs would 
be reimbursed.  He stated that once this agreement is completed the focus would then 
be on amending the tri-cities agreement.   
 
Mitchell agreed that receiving payment is the first priority and the second should focus 
on the end date.   
 
Martin asked if there is language included regarding a provision to recover extraordinary 
expenses should a major issue occur. 
 
Scherer confirmed that there is language included to address that aspect. 
 
Mitchell stated that he would also like to see maps included in the agreement. 
 
Scherer agreed that the final agreement would include those exhibits. 
 
Mitchell confirmed the consensus of the Council to direct staff to continue to negotiate 
the agreement with the focus on reimbursement and an end date. 
 
Martin stated that she would like additional information in regard to the statements in the 
report regarding the Metropolitan Council taking ownership of the system when the 
density reaches that point.  She asked if it would be beneficial to focus higher density in 
the area that would require the Metropolitan Council to take ownership.   
 
Scherer stated that the Metropolitan Council will take ownership when the 
Comprehensive Plans of surrounding cities show the demand, noting that the density 
would not need to necessarily come from Medina and would most likely come from 
neighboring cities.  
 
B.   Comanche Trail Improvement Project – Public Hearing (8:00 p.m.) 
Johnson noted that the next three items require public hearings for the improvement 
projects and assessment rolls.  He noted that the Feasibility Reports were reviewed at 
the previous meeting. 
 
Scherer identified the three streets included in the improvement projects, noting that 
these will be simple overlay projects.  He stated that letters were sent out to the 
impacted residents notifying them of the neighborhood meeting, which was held on April 
26th.  He noted that the Feasibility Reports were presented at the previous meeting at 
which time the public hearings were called for.  He noted that tonight the Council would 
be asked to approve the plans according to the Feasibility Reports and order each of the 
road projects.  He noted that the Council would also be asked to adopt the assessment 
roll for each project. 
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Anderson confirmed that Mrs. Leatherdale would be accepting responsibility for her 
portion of the project. 
 
Scherer confirmed that Mrs. Leatherdale is in agreement for funding the reconstruction 
she is requesting as well as the cost of the overlay that her property would be 
responsible for with the project.  He noted that she actually has four buildable lots, rather 
than one, in relation to the overlay and advised that he did reach out but Leatherdale 
had a family issue that arose and he was not able to speak with her. 
 
Batty reviewed the process that should be followed, noting that the improvement hearing 
and assessment hearing could be held simultaneously for each project. 
 
Mitchell opened the public hearing at 8:05 p.m. 
 
No comments made. 
 
Mitchell closed the public hearing at 8:05 p.m. 
 

1. Resolution No. 2016-41 Approving Plans According to Feasibility 
Report and Ordering Comanche Trail Improvement Project 

Moved by Martin, seconded by Cousineau, to adopt the Resolution No. 2016-41 
Approving Plans According to Feasibility Report and Ordering Comanche Trail 
Improvement Project.  Motion passed unanimously. 
 

2.   Resolution No. 2016-42 Adopting Assessment Roll for Comanche 
Trail Improvement Project 

Moved by Martin, seconded by Cousineau, to adopt Resolution No. 2016-42 Approving 
Assessment Roll for the Comanche Trail Improvement Project.  Motion passed 
unanimously. 
 
C.   Cottonwood Trail Improvement Project – Public Hearing (8:06 p.m.)   
Mitchell opened the public hearing at 8:06 p.m. 
 
No comments made. 
 
Mitchell closed the public hearing at 8:06 p.m. 
 

1. Resolution No. 2016-43 Approving Plans According to Feasibility 
Report and Ordering Cottonwood Trail Improvement Project 

Moved by Martin, seconded by Pederson, to adopt Resolution No. 2016-43 Approving 
Plans According to Feasibility Report and Ordering Cottonwood Trail Improvement 
Project.  Motion passed unanimously. 
 

2.   Resolution No. 2016-44 Adopting Assessment Roll for Cottonwood 
Trail Improvement Project 

Moved by Martin, seconded by Pederson, to adopt Resolution No. 2016-44 Approving 
Assessment Roll for the Cottonwood Trail Improvement Project.  Motion passed 
unanimously. 
 
D.   Lakeview Road Improvement Project – Public Hearing (8:07 p.m.) 
Mitchell opened the public hearing at 8:07 p.m. 
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No comments made. 
 
Mitchell closed the public hearing at 8:07 p.m. 
 

1. Resolution No. 2016-45 Approving Plans According to Feasibility 
Report and Ordering Lakeview Road Improvement Project 

Moved by Martin, seconded by Anderson, to adopt Resolution No. 2016-45 Approving 
Plans According to Feasibility Report and Ordering Lakeview Road Improvement 
Project.  Motion passed unanimously. 
 

2.   Resolution No. 2016-46 Adopting Assessment Roll for Lakeview 
Road Improvement Project 

Moved by Martin, seconded by Anderson, to adopt Resolution No. 2016-46 Approving 
Assessment Roll for the Lakeview Road Improvement Project.  Motion passed 
unanimously. 
 
IX.   OLD BUSINESS 
 
A.    Deerhill Preserve – Conservation Easement Agreements; Public 

Improvement Project Update (8:08 p.m.) 
Mitchell recused himself from the discussion and Pederson presided over this item. 
 
Johnson stated that before the Council is the Memorandum of Understanding and 
conservation easement agreement both between the City and the Minnehaha Creek 
Watershed District relating to the Deerhill Preserve development. 
 
Finke stated that Minnehaha Creek Watershed District would be the primary holder of 
the conservation easement for Deerhill Preserve while the City would be a partner.   
 
Batty explained that the conservation easement and land stewardship plan are included 
in the Council packet as informational items.  He noted that staff was able to comment 
on those agreements, although the City is not a part of those agreements.  He noted that 
those agreements will be a part of the development agreement which will hopefully come 
before the Council at the next meeting.  He noted that the City was insistent that the 
Watershed play the lead role in holding the conservation easement, while the City would 
remain as a backup.   
 
Martin stated that the conservation easement was well written.  She asked for 
clarification on whether both PRDC and Stonegate are included in the conservation 
easement as both entities were listed in the settlement.   
 
Batty stated that he is aware of that and would ensure that the correct parties are 
included. 
 
Finke provided an update regarding the 429 project.  He stated that as plans are 
developed the road project is not just pavement and base and staff believes that there 
should be discussion regarding whether certain elements should in fact be included in 
the road project or whether they are elements of the development itself.  He noted that 
the scope discussed has been regarding the road, the stormwater improvements and the 
turn lane improvements from Homestead Trail.  He noted that the developer is willing to 
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install the stormwater improvements as well as grading, which reduces the scope of the 
project and therefore perhaps the turn lane improvements could be included in the road 
project.  He noted that the developer is anxious for the project to move ahead and if the 
Council is comfortable with the scope of the project, staff would publish notice for 
opening of bids for the project prior to the June 21st meeting which would allow the 
project to move forward should the Council authorize the project at the June 21st meeting 
which would save the additional two weeks.  He stated that if the Council does not 
authorize the project at the June 21st meeting, staff could issue an addendum for the 
bids to delay that process. 
 
Pederson asked why the improvements would be necessary for Homestead Trail as that 
is a County road. 
 
Finke explained that would be similar to how the City expects developers to fund 
necessary improvements which are deemed necessary because of the development. 
 
Batty explained that the County would not allow the connection to the County Road 
without the improvement, similar to how the City would require a developer to make any 
necessary improvements that would be necessary to support the activity from the 
development.  He explained the aspects that would be proposed to be included in the 
429 project.  He stated that until a few months ago the developer had a plan to construct 
the private and public improvements together in one plan, but now the developer has 
had to separate the plans to segregate the items that would be part of the 429 project.  
He stated after the continued negotiations between staff and the developer, he is now 
comfortable stating that the items proposed for the 429 project would be appropriate.  He 
noted that even though the turn lane improvements were not originally thought about 18 
months ago, he deems that it would be a reasonable expense related to the roadway.   
 
Martin stated that the settlement agreement stated that the access roadway including 
the full cost of design and construction will be financed by municipal bonds.  She stated 
that the additional turn lane will be helpful to the residents that travel that roadway. 
 
Johnson confirmed the consensus of the Council to allow staff to publish the notice for 
the 429 project as discussed.   
 
Batty stated that at one of the next two meetings the Council will review the Feasibility 
Report which will call for a public improvement project that will include the elements just 
discussed and will be bid as the “City’s project”. 
 
Stremel stated that there have been changes made to the potential scope of the project, 
removing the stormwater aspects to further reduce the estimated cost of the 429 project. 
 
Batty stated that the estimates that have been provided are similar to the figures 
discussed 18 months ago. 
 
Moved by Anderson, seconded by Martin, to approve the Agreement by and between 
the City of Medina and Minnehaha Creek Watershed District regarding Deerhill Preserve 
Conservation Easement.  Motion passed unanimously. 
 
Moved by Anderson, seconded by Cousineau, to approve the Memorandum of 
Understanding between the Minnehaha Creek Watershed District and the City of Medina 
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regarding the Deerhill Preserve Conservation Easement.  Motion passed 
unanimously. 
 
Mitchell rejoined the Council. 
  
X. CITY ADMINISTRATOR REPORT (8:35 p.m.) 
Johnson stated that the lower level City Hall project is moving along noting that 
demolition began this past week. 
 
Scherer provided an update on well number four, noting that the motor went down a few 
weeks ago.  He stated that he has consulted with engineering and came to the 
conclusion that a new motor would need to be ordered.  He stated that the motor is set 
to arrive the following day and hoped that the well would be up and running by the end of 
the week.   
 
XI. MAYOR & CITY COUNCIL REPORTS (8:37 p.m.) 
Anderson stated that the Steering Committee continues to move ahead and will meet 
again on Friday morning.  He stated that the Committee will bring a draft of the 
Comprehensive Plan forward to the Council later this year. 
 
Mitchell stated that he will be attending the mayors meeting the following night.   
  
XII. APPROVAL TO PAY THE BILLS (8:39 p.m.) 
Moved by Anderson, seconded by Martin, to approve the bills, EFT 003665E-003692E 
for $94,972.78, order check numbers 44368-44440 for $184,684.72, and payroll EFT 
507164-507222 for $94,276.63. Motion passed unanimously. 
 
XIII. ADJOURN 
Moved by Anderson, seconded by Cousineau, to adjourn the meeting at 8:40 p.m.  
Motion passed unanimously. 
 

     
__________________________________ 

     Bob Mitchell, Mayor 
Attest: 
 
____________________________________ 
Jodi M. Gallup, City Clerk 


